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CANYON POWER PLANT (07-AFC-9) STATUS REPORT #2

Recent Developments

In a suit brought against the South Coast Air Quality Management District (SCAQMD) by the
Natural Resources Defense Council, the Los Angeles Superior Court issued a decision on July
29, 2008 that invalidated the SCAQMD'’s approval of Rule 1309.1 (Priority Reserve) and 1315
(Federal New Source Review Tracking System). The court’s decision prohibits SCAQMD from
undertaking any action to further implement those rules pending CEQA compliance, including
selling Priority Reserve air pollution offset credits.

On October 8, 2008, the City of Anaheim provided the Energy Commission with a revised
SCAQMD permit application which reduced the proposed operating hours from 4,006 to 200
per year. The operating hours were reduced so the project could qualify for an offset
exemption per SCAQMD'’s Rule 1304 avoiding the need to access Priority Reserve air
pollution offset credits through Rule 1309.1.

The reduced operating hours and resultant emission reductions will allow the SCAQMD to
issue a Preliminary Determination of Compliance (PDOC) for this project. Staff does not
currently have a clear indication of when the PDOC will be issued.

Schedule

Energy Commission staff propose to publish the Preliminary Staff Assessment (PSA) within 40
days from receipt of the PDOC.
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INSTRUCTIONS: All parties shall either (1) send an original signed document plus
12 copies or (2) mail one original signed copy AND e-mail the document to the
address for the Docket as shown below, AND (3) all parties shall also send a
printed or electronic copy of the document, which includes a proof of service
declaration to each of the individuals on the proof of service list shown below:

CALIFORNIA ENERGY COMMISSION
Attn: Docket No. 07-AFC-9

1516 Ninth Street, MS-15

Sacramento, CA 95814-5512
docket@energy.state.ca.us

APPLICANT

Southern California Public Power
Authority (SCPPA)

c/o City of Anaheim

Public Utilities Department
Steve Sciortino, Project Manager
201 S. Anaheim Blvd, Suite 802
Anaheim, CA 92805
ssciortino@anaheim.net
swilson@anaheim.net

APPLICANT CONSULTANT

URS Corporation

Cindy Poire, Project Manager
130 Robin Hill Road, Suite 100
Santa Barbara, CA 93117
cindy poire@urscorp.com

COUNSEL FOR APPLICANT

Scott Galati

Galati & Blek, LLP

555 Capitol Mall, Suite 600
Sacramento, CA95814
sgalati@gb-llp.com

INTERESTED AGENCIES

*California ISO

P.O. Box 639014
Folsom, CA 95763-9014
e-recipient@caiso.com
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ENERGY COMMISSION

Jeffrey D. Byron
Commissioner and Presiding Member
jobyron@enerqgy.state.ca.us

Arthur Rosenfeld
Commissioner and Associate Member
arosenfe@enerqy.state.ca.us

Paul Kramer
Hearing Officer
Pkramer@energy.state.ca.us

Che McFarlin
Project Manager
cmcfarli@enerqy.state.ca.us

Deborah Dyer
Staff Counsel
ddyer@enerqy.state.ca.us

Public Adviser’s Office
pao@energy.state.ca.us

DECLARATION OF SERVICE

I, April Albright, declare that on October 24, 2008, | deposited copies of the attached

Canyon Power Plant (07-AFC-9) Status Report #2 in the United States mail at with first-

class postage thereon fully prepaid and addressed to those identified on the Proof of

Service list above.

Transmission via electronic mail was consistent with the requirements of California
Code of Regulations, title 20, sections 1209, 1209.5, and 1210. All electronic copies

were sent to all those identified on the Proof of Service list above.

| declare under penalty of perjury that the foregoing is true and correct.
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